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The net asset value of BL-Equities Europe declined by 4,86% in June, in line with the European Stoxx 600 index which lost 4,49%. This 
was the third month of falling stock market valuations in Europe, due to concerns over the situation of Greece and its creditors. Despite 
the worries over the euro, the portfolio did not particularly benefit from its non-eurozone positions. 

Among the investments that stood out for their positive performance, we could cite Dufry which conducted a successful capital increase 
to finance its purchase of World Duty Free. We had not expected this major acquisition so soon as Dufry had made another sizable 
acquisition, that of Nuance, as recently as the end of 2014. But this was a not-to-be-missed opportunity for Dufry to consolidate its world-
leader position in travel retail. As we have confidence in the ability of Dufry’s management to successfully integrate the two entities, we 
participated in the capital increase. Gemalto, world leader in digital security thanks to its dominance in the SIM-card market, also did 
well. We increased our position during the month. We think that its valuation has been excessively hit by the uncertainties looming over 
the future of electronic payment compared to the development opportunities that the company is embracing on various market 
segments (digitising official documents, the internet of things, etc.). Its share price will improve as sentiment recovers based on good 
results and a steady shift in the consensus on management’s forecast earnings. We note an improvement in the situation regarding the 
showdown between Sika and its controlling family shareholder, although the difficulties have yet to be resolved. Longleaf Partners has 
taken a stake in the group, with 3% of the shares. The US fund manager is fully supportive of Sika’s management in its standoff with 
the Schenker Winkler family holding company and the French group St Gobain over blocking or changing the terms of the deal. 
Meanwhile, Sika’s investor day provided practical reassurance on the short and medium-term development of its business in these 
difficult times. We are continuing to hold our position in this flagship company for our portfolio. Lastly, we should also mention the good 
performance of Grifols, Kion (position increased), Halma and Intertek. 

However, some stragglers were detrimental to the month’s performance. Syngenta, SKF, Sage, Publicis, Wirecard (position had been 
increased) and Aryzta were the biggest fallers. The fall in Sage’s share price (we reduced our position during the month due to its 
valuation) was caused by profit-taking after a sharp increase in the share ahead of its investor day. The event, which may have 
disappointed the more aggressive expectations, highlighted the opportunities available to Sage while the new CEO stressed the 
transition period that would be necessary to achieve them. Syngenta’s share suffered from the lack of direct contact between its 
management and that of Monsanto, following the takeover bid from its American rival. We continue to anticipate a favourable outcome 
to the situation, either through Syngenta opening its books or through pressure on its management to deliver better results after a series 
of disappointments. 

During the month, we sold the entirety of our positions in Danone and Schneider. The sale of Danone was mainly due to opportunity 
cost, with the key element in the balance being the absence of a major catalyst to boost its margins. The proceeds of the sale were 
invested in Hugo Boss, following a slump in its share price and mindful of its attractive dividend. In any case, we continue to think that 
the group’s strategy (i.e. brand coordination, control over its distribution network, women’s collection) will strengthen its return on capital 
employed and growth potential. Schneider was removed from the portfolio due to its exposure to unfavourable end markets (like 
electricity in China) and a risk of dilution for external growth. 
Pandora is a new line introduced into the portfolio. This is a Danish jeweller which we consider has potential because of its dominant 
position in its segment, coupled with a clear-cut strategy and ongoing expansion. We particularly like the development potential of its 
international distribution network, the launch of a trading website in the United States, its ambition to rebuild its position on the German 
market, and the diversification of its brand beyond bracelets. Despite Pandora’s good stock market performance, the share is currently 
trading at an attractive valuation in our universe. 

Ivan Bouillot
Fund Manager

Tom Michels
Analyst
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Current Portfolio

New Holdings Additions to investments Top Holdings
Pandora Hugo Boss Hugo Boss 4,5%

Dufry Dufry 4,5%

Kion Roche Holding 4,3%

Publicis Bayer 4,2%

DCC Gemalto 4,0%

Bayer Linde 3,8%

Novartis 3,5%

Investments sold Investments reduced Novo Nordisk 3,5%

Schneider Electric Sage Group DCC 3,4%

British American Tobacco SAP Air Liquide 3,3%

Danone Novo Nordisk Weight of Top 10 38,9%

Number of holdings 39

Sector Allocation Geographic Allocation
Energy 0,0% United Kingdom 15,6%
Materials 19,5% Germany 24,1%
Industrials 16,3% Switzerland 22,4%
Consumer Discretionary 21,0% France 11,3%

Consumer Staples 8,4% Netherlands 8,5%

Health Care 20,1% Denmark 6,1%

Financials 0,0% Spain 2,7%

Information Technology 13,0% Sweden 4,3%

Telecommunication Services 0,0% Denmark 6,1%

Utilities 0,0% Ireland 3,4%

Cash 1,7% Cash 1,7%

Market Capitalizations
Large Caps (> EUR 10 billion) 54,3%

The net 
asset

Medium Caps (EUR 1-10 billion) 44,0%

Small Caps (< EUR 1 billion) 0,0%

Performance1 

Since 31/12/2014 2014 2013 2012 2011 2010
Fund (B shares) 13,7% 9,2% 17,0% 21,0% -3,8% 19,5%
DJ Stoxx Europe 600 13,4% 7,2% 20,8% 18,2% -8,6% 11,6%
Quartile 2 1 3 1 1 1

1 month 3 months 6 months 1 year 3 years 5 years
Fund (B shares) -4,9% -3,6% 13,7% 16,7% 62,7% 94,8%
DJ Stoxx Europe 600 -4,5% -2,8% 13,4% 14,5% 64,9% 81,1%

Quartile 4 4 2 1 2 1

General Information Statistical Data 1

Total Assets (EUR) EUR 839,0 mn  1 year 3 years

Turnover 2014* 19% Correlation 0,96 0,94

TER 2014 (class B shares) 1,09% Beta 0,87 0,84

ISIN Code (class B shares) LU0093570330 Information ratio 0,52 -0,11

ISIN Code (class I shares) LU0439765321 Tracking Error* 4,38 4,40
* min (purchases, sales) / average of net assets *annualized
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1 Source : Lipper


